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Summary:

  A UN panel recently suggested that a basket of currencies should replace the dollar as the world reserve currency.  This proposal is not new and shows up again because of:
i) changing composition of the world trade and

ii) large imbalances between China and the US.

  Yet, another reason is also important in my view: oil prices account for actual or predicted dollar depreciations. This evidence dates back since the first 1973 oil shock  which was basically originated from by the OPEC reaction to the US dollar fall.  Once current recession will be hapily won,  there is a risk of rising oil and commodity prices if the US monetary policy will continue to prompt dollar devaluation.
  While Europe does not make enough for winning current recession from the fiscal side, a prolonged lax monetary policy by the Fed will help US exports but will also accelerate  the time for replacing the dollar as a world currency with a currency basket. This is not a premature concern if we really believe in a better 2010.

  Analysis
  My comment is not directed to affect a specific sector. It rather tries to improve policy and economic forecasts which are important for all industries and consumers. The analysis I was providing uses the Reuters article to widen the macroeconomic perspective in the light of today’s G-20 discussions and tensions between countries and areas.  
  I think that this recession is not the strongest but only the widest in the postwar period,  because of lack of coordination and because of many mistakes from both sides of the Atlatic ocean.  Lax US monetary policy, partially justified by responding to the 911 attack, was a possible cause then amplified by globalization, which should be maintained against the risk of protectionism  as a source of growth and democracy in the world.
  Once we recognize that oil and commodity producers play also their game, the choice of  the  proper policies should be more adequate to settle a crisis which is indeed international and which – in my view – is not that big in terms of ultimate shocks.

  This is also why we must figure out and anticipate now the policies needed when the recovery starts.
