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Summary
Conservatism dominates Italy’s policy because competition induced by immigration flows applies more to labor than to output market.  Local workers fear to be displaced by foreign workers while local producers become less and less competitive  and eventually lose their export shares.
Analysis
  One of the possible explanations of the reasons why  conservative attitudes dominate Italy’s policy scene could be the following: the competition induced by (relatively) large immigration flows and by wide-sense globalization affects only (or mostly) the unskilled and less paid people. The relevant benefits (cheaper essentials and lower inflation, in general) never are mentioned in public debates and cannot be easily appreciated if  the perceived cost is losing jobs or else living an insecure life.

   This conclusion stems from observing two concomitant facts:

1. Italy does not attract skilled workers (or even students) coming from outside: other countries are preferred for a number of reasons, including bureaucracy, excess regulation, high taxes and an output market which is not open enough to competition. The last reasons are also crucial for discouraging business inflows in particular.
2. All of this happens because of several reasons, including demography. The most important reason, however, should be the existence of strong entry barriers to the output market. While labor market faces an increasing dualism (protected insiders and exploited outsiders),  the goods market does not easily allow for social mobility and integration for young natives too. Why is it so? Firstly, because the traditional mobility channels (e.g. public education) are inadequate for this purpose.

  Combining these two factors, the working class (and the potential workers too) are the only groups bound to face the competitive pressures coming from younger, cheaper and more motivated individuals which are often also visibly different. The fact that wide barriers, including  intermediate steps (voting), preclude full citizenship, makes also difficult for second generation immigrants to exert competitive pressures on the skilled/ruling side of society.

  Thus, a paradox prevails: immigrants can put pressures on the labor market only,  making less and less relevant the union power and the left-wing organizations in those areas where naturally immigrants go: i.e. in the industrialized and richer part of the country (North, North East) where manufacturing dominates and where – similarly to Germany – it is virtually possible making some money, even without being too qualified. A difference with Germany is that firms are smaller which also makes very large (almost 30%) the share of self employment for a mature economy as Italy is.
  The fact that barriers remain and are also restored in the output market - which includes several professions and  de facto also a huge numbers of small producers - equally protects from pressures old natives (retired) and middle-upper class members. The resulting lack of innovation equally applies to the civil society and to a policy-makers class which is made by a large number of local representatives that do not have to chase for the vote of those who are not permitted to vote, even locally.
  In turn, the overall situation cannot be growth inducive, the growth process being everywhere affected by applying and selling new technologies, products and services made available by producers and strengthened by competition. Yet, because of immigration and policy restrictions, competition is confined to the labor market only and does not apply to the market for goods, regardless of the fact that producers are so many.  
  As a result, it is not an oddity that the semi-racist  Northern League succeeds among workers in the richer areas of the country. Any solution?  Progressive policies – that are concerned about growth too - should insist more on extending voting and citizenship steps and also on introducing more competition in market for products and services.  Restoring growth should also make people more tolerant: because of their interests and not only for humanitarian reasons that  are often too frail to resist long time. 
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