Fall 2011
Faculty of Economics, University of Siena 
International Macroeconomic Policy and Modeling  
Course Burden: 72 Hours = 60 (lectures) + 12 (drill) 

Course Credits: Finance 6; EGIF 9; Economics 9) 
Instructor: Riccardo Fiorito 

Program 

This course aims at analyzing contemporary, developed, economies in the light of long-run patterns, short-run shocks and discernible economic policies. Much attention will be paid to last crisis and to postwar recessions. To grasp all of this, students need to be both acquainted with macroeconomic data and major modeling strategies for evaluating them. Key issues are the following:

· Business cycles forecasting and control (stabilization policies) 

· Growth and cycles in modern developed economies (stylized facts)
· Growth patterns and international trade  (open economies)
· Taxonomy of the post-war recessions and the last crisis.
1. Forecasting and Control in Macroeconomics

Data, concepts and instruments for measurement in macroeconomics
Intertemporal choices and budget constraints 

      Macroeconomic modeling: major paradigms.

      2. Growth and Development 

The Solow model and extensions

Stylized facts of growth and possible reasons for growth differences.
3. Business Cycle Stabilization

Trends and cycles measurement 

Stylized facts of business cycles 
Monetary rules and stabilization

Fiscal policies,  government deficit and debt.
4. The Last Crisis: What Went Wrong?

Taxonomy of postwar recessions

Real and financial factors in the last crisis (2007-09)
Recovery and international imbalances.
Class:            Monday            6pm-8pm         Room 5
                      Tuesday            8am-10am       Room 5
                      Wednesday      8am-10am        Room 5
Office Hours:     Tuesday, 10am
Readings: No introductory textbook covering all themes is available: some of them will be discussed in lecture notes, downloadable from my website: http://www.riccardofiorito.it or http://www.econ-pol.unisi.it/fiorito. Prompts for extra reading will be given in class on specific issues. 

Attendance: Attending all lectures is both necessary and requested.

Exam: Mid-term homework assignment. Instead, final exam will be verbal, though dealing with solving some specific problem. On a voluntary basis - and at least two  weeks before the exam day - you can present a short paper for trying  a  quality-proportional upgrading bonus.  
